Module 4: Discussion -- Regional Economic Integration
Discussion Response

[bookmark: _GoBack]One fundamental grouping for regional economic integration is the free trade area. In this formation, specific countries who are members to this agreement agree to relax their trading restrictions and barriers to trade. It implies that as they trade with each other, the tariffs, import quotas and cross-border barriers are removed or minimized allowing freer trading. Free trade agreements amount to economic cooperation which help stimulate economic growth within member countries. 

An example of a free trade agreement was the North American Free Trade Agreement also known as NAFTA. The agreement was signed in January 1st 1994 with the member countries being Canada, Mexico and the United States. The main detail in the signing of NAFTA was the creation of a single, bilateral economic block where trade would be free since most tariffs were eliminated. Another detail was fair treatment towards each member states including building common goodwill to investors from member nations. One way NAFTA led to economic growth was through encouraging higher volumes of trade since the duties and taxes were eliminated and this supported better economic performance among member countries. 

